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Disclaimer

This information is intended to provide a general understanding of the relevant
treatment under Sales Tax Legislation and aims to provide a better general

underst anding of taxpayers6é tax obligations.

address all possible tax issues that may arise. While RMCD has taken the
initiative to ensure that all information contained in this Guide is correct, the RMCD
will not be responsible for any mistakes and inaccuracies that may be contained,
or any financial loss or other incurred by individuals using the information from this
Guide. All information is current at the time of preparation and is subject to change
when necessary
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INTRODUCTION

1. The Guide on Sales Tax Deduction Facility is provided to assist registered
manufacturer in understanding the implementation of the sales tax deduction

(formerly known as the Credit System) beginning 1 January 2019.

2. Legislation on the implementation of sales tax deduction facility is as follows:
() Sales Tax Act 2018
(i) Sales Tax (Amendment) Regulations 2018

(i) Sales Tax (Determination Of Sale Value Of Taxable Goods) Regulations
2018

TERMINOLOGY

3. The following words have the following meaning in this guide:

(i) ASupplierdo means a person who is not a registered manufacturer.

(i) A person deemed to be connected to another person is as prescribed
under subregulation 2(3) of the Sales Tax ((Determination Of Sale Value
Of Taxable Goods) Regulations 2018

SALES TAX DEDUCTION FACILITY

4, Under the sales tax deduction facility, any registered manufacturer may obtain
a sales tax deduction on the purchase of inputs such as raw materials, components
and packaging materials that have been tax paid purchased from the supplier for the

purpose of manufacturing of his taxable goods.

Hakcipta Terpelihara © 2018 Jabatan Kastam Diraja Malaysia. 1



Guide on Sales Tax Deduction Facility
As at 13 January 2019

5. This facility is introduced because there are registered manufacturers who
have no choice but to obtain inputs (raw materials, components and packaging
materials) from suppliers rather than purchased from other registered manufacturers
or imported by using exemption under Schedule C, Sales Tax (Persons Exempted
From Payment Of Tax) 2018.

RATE OF SALES TAX DEDUCTION

6. Any amount of sales tax to be deducted in respect of taxable goods

purchased by any registered manufacturer shall be based on the following rates:

Category Rate of sales tax deduction

For any taxable goods charged and | Two (2) per cent of the total value of the
levied with sales tax at the rate of five | taxable goods purchased
(5) percent

For any taxable goods charged and | Four (4) per cent of the total value of the
levied with sales tax at the rate of ten | taxable goods purchased
(10) percent

7. Example of calculation of sales tax deduction is as follows:

() Input with sales tax rate five (5) percent

Rate of sales tax deduction (2%)

Goods Price (input) RM1,000.00
Sales tax paid (5%) RM50.00
Mark up by supplier (50%) RM 525.00

Total purchase by registered

RM1,575.00
manufacturer
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Rate of sales tax deduction (2%)

Sales tax deduction rate

RM1,575.00 x 2%

Total sales tax deduction

RM31.50

The amount of sales tax deduction of RM31.50 will be deducted from

sales tax payable by the registered manufacturer as a result of the sale of

taxable finished goods.

(ii) Input with sales tax rate ten (10) percent

Rate of sales tax deduction (4%)

manufacturer

Goods Price (input) RM1000.00
Sales tax paid (5%) RM100.00
Mark up by supplier (50%) RM550.00

Total purchase by registered RML1.,650.00

Sales tax deduction rate

RM1,650.00 x 4%

Total sales tax deduction

RM66.00

The amount of sales tax deduction of RM66.00 will be deducted from

sales tax payable by the registered manufacturer as a result of the sale of

taxable finished goods.
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CONDITIONS OF THE SALES TAX DEDUCTION

8. Any sales tax deduction made shall be subject to the following conditions:

(i) The taxable goods are purchased from a supplier and the supplier is not

connected to the registered manufacturer;

(i) Taxable goods purchased from suppliers have been paid for sales tax;

(i) The purchase of the taxable goods is proved with the invoice issued by

the supplier to the registered manufacturer in the national language or

English language containing the following particulars:

(@)
(b)
(©)
(d)

(e)
(f)
(9)

(h)
()

The invoice serial number;
The date of the invoice;
The name and address of the supplier;

The name and address of the registered manufacturer whom the

taxable goods is sold to;
A description of the taxable goods sold;
Any discount offered;

For each description, distinguish the type of taxable goods,

guantity of the taxable goods and the amount payable;
The total amount payable; and

Any amount expressed in a currency other than ringgit shall also
be expressed in ringgit at selling rate of exchange prevailing in

Malaysia at the time of sale of the taxable goods.

(iv) The taxable goods purchased from suppliers shall be used in the

manufacture of taxable goods of a registered manufacturer making the

Hakcipta Terpelihara © 2019 Jabatan Kastam Diraja Malaysia. 4



Guide on Sales Tax Deduction Facility
As at 13 January 2019

(v)

(vi)

sales tax deduction;

The registered manufacturer shall keep all records related to the
deduction of sales tax from the date of deduction for a period of seven

(7) years for inspection by the proper officer of sales tax at any time; and

Any other conditions as the Minister may deem fit to impose.

9. Under subregulation 2(3) of the Sales Tax (Determination Of Sale Value Of

Taxable Goods) Regulations 2018, a person is deemed to be connected to another

person if:
(i)
(ii)
(i)

(iv)

(V)
(Vi)
(vii)

They are officers or directors of one another's business;
They are legally recognised partners in business;

Any one person directly or indirectly owns, controls or holds five (5) per
cent or more of the outstanding voting stock or shares of both of them;

One of them directly or indirectly controls the other;

Both of them are directly or indirectly is controlled by a third person;
Together they directly or indirectly control a third person;

they are members of the same family if;

(@) They are connected by blood relationship within the third degree of

relationship;

(b) They are married to one another or if one is married to a person
who is connected within the third degree of relationship to the other;

or

(c) One has been adopted as the child of the other or as a child of a

person who is within the third degree of relationship to the other.
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(viii)  One of them are trustees in a settlement if;
(@) Any one person in the settlement is a settlor;
(b) Any person is connected with the settlor referred to in subparagraph
(viii)(a); or

(c) Anincorporated organization is connected with that settlement.

DISALLOWANCE OF SALES TAX DEDUCTION
10. The Minister may at any time, in such form and manner as determined by him,

disallow the deduction of sales tax be made if he is satisfied that:

(i) The registered manufacturer has provided any false, misleading or

inaccurate information in his application;

(i)  The registered manufacturer has at any time ceases to manufacture

taxable goods; or

(i)  Upon request in writing by the registered manufacturer.

MANNER OF SALES TAX DEDUCTION

11. Any deduction of sales tax shall be made based on the rate prescribed and in

the return for the taxable period during which the taxable goods were purchased.

12. The amount of sales tax deduction on input purchases will be deducted from
the amount of sales tax payable (sale of taxable finished goods) within the taxable
period upon the purchase of inputs made by a registered manufacturer. For example,
inputs in January and February, sales tax deductions must be deducted from the
amount of sales tax payable for the taxable period of January and February. Claims

made outside the taxable period are not allowed.
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13. In the case of amount of sales tax to be deducted for any taxable period
exceeds the amount of sales tax payable, the balance of the amount of sales tax
may be deducted in the return for the next taxable period until the whole balance of

the amount of sales tax has been deducted.

14.  Any balance of the amount of sales tax not deducted shall not be refunded

where the registered manufacturer ceases to manufacture taxable goods.

15. If a registered manufacturer has deducted any amount of sales tax payable on
the purchase of taxable goods and such taxable goods have been disposed of by
another person other than the registered manufacturer or other than for the
manufacturing of his taxable goods, he shall notify the proper officer of sales tax of

such disposal and pay the whole or any part of the amount of sales tax deducted.

16.  Any registered manufacturer who fails to notify disposal of a taxable goods is

deemed to have commited an offence.

APPLICATION PROCEDURE FOR SALES TAX DEDUCTION

17. The registered manufacturer shall apply to the Minister of Finance to allow the
deduction of sales tax and each application shall be made in such form and manner

as the Minister may determine.

18. Administratively, a registered manufacturer shall apply for the sale tax
deduction facility through the MySST system. There are two (2) application levels:

()  Registration Application
Registered manufacturer must apply for registration as approved person

to use sales tax deduction facility. Approval will be granted automatically

along with registration approval numbers.
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(i)  Application for the Sales Tax Deduction for the Relevant Taxable Period

A registered manufacturer who has been approved to use sales tax
deduction facility must apply for deduction of sales tax by placing
purchase information of raw materials, components and packaging
materials from the supplier for the relevant taxable period. Then the

system will automatically display the sales tax deduction amount.

The amount of the sales tax deduction will be bring forward to Form SST-
02 (through the system) for the relevant taxable period to be deducted

from sales tax payable.

19. The process for applying a sales tax deduction facility is described step by

step in Appendix A of this guide.
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INQUIRY

For any inquiries for this guide please contact:

Internal Tax Division (SST)

Royal Malaysian Customs Department
Level 3 - 7, Block A, Menara Tulus,
No. 22, Persiaran Perdana, Presint 3,

62100 Putrajaya.

FURTHER ASSISTANCE AND INFORMATION ON SST

Further information on SST can be obtained from :
(i) SST website : https://mysst.customs.gov.my

(i)  Customs Call Center:
1 Tel : 03-7806 7200 / 1-300-888-500
1 Fax : 03-7806 7599
1 Email: ccc@customs.gov.my

Hakcipta Terpelihara © 2019 Jabatan Kastam Diraja Malaysia.
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Sales Tax Deduction (Public Dashboard)

Q@ Language
S English v

Official Website
¥ 4. | MALAYSIA SALES & SERVICE TAX (SST)

ST Royal Malaysian Customs Department

8 | ccc@customs.gov.my & | 1300 888 500

@ About SST v For Industries v Legislation & Guides v SST Highlights v Contact Us v

Bulletin Board

Latest Announcements seewore

wew [21/12/2018 ] - Amendments To DG’s Decision 1/2018 & 3/2018 Are As
GET ADVICES FROM

wew [ 14/12/2018 ] - Guide to Filling the SST-02 Tax Return Manually More >
wew [05/12/2018] - Video Demo Guide For Online Registration, Return & 3 Contact Us v
Payment And Exemption Schedule B & C More > S ST CON A@T 1
wew [ 05/12/2018] - "Please be inform Voluntary Disclosure can be done / J J )
through "BORANG VD" effective from 3rd December 2018." More >
[29/11/2018 ] - Method Of Payment Of Sales Tax And Service Tax More > P E R S O N R
[05/10/2018 ] - User Manual for Online Return and Payment Submission More A=/ N | EURAEED
>
[03/10/2018 ] - HOT NEWS- Drop us Your Inquiries Regarding SST Issues More >

[08/09/2018 ] - DIRECTOR GENERAL'S DECISION More >
[05/09/2018 ] - SST Contact Person More >

Drop Us Your Feedback

Call Center/HelpDesk

Exemption v Return & Payment New Registration v Registration Status Login Retrieve Saved Request

Figure 1: MySST website

1. Go to https://mysst.customs.gov.my/ and display MySST website.

(refer Figure 1)

2. Click on Log in menu and display Login page. (refer Figure 1)


https://mysst.customs.gov.my/

Login to Dashboard

qg Please follow these steps:
Mybl{ 1 Click Enter To Insert SST
Number.
2. Insert SST No and Click
Save.
3.Insert User ID.

4. Insert Password.
5. Click Log In.

Exemption Schedule B:

Remember me Forgot password?

1. Please insert Registration
No. in SST Registration NO.
field.

Back To Home

Figure 2: Login page

3. Click on Search button to insert SST Registration Number in the box provided
or Click Enter to insert in SST Registration Number

(Eg: STN-YYMM-XXXXXXXX) (refer Figure 2)



Please Insert SST Registration No.

SST Registration No.

Eg: STN-YYMM-200CO00K

Cancel B Save
o

Figure 3: Please Insert SST Registration No.

4. Display pop-up window of Please Insert SST Registration No. (refer Figure 3)

5. Insert SST Registration No. (Eg: STN-YYMM-XXXXXXXX) (refer Figure 3)

6. Insert SST No and Click Save button (refer Figure 3)

7. Display Login page (refer Figure 2)

8. Insert User ID (email address) in text input provided (refer Figure 2)

9. Insert password in input field provided (refer Figure 2)

10.Click on Log In button (refer Figure 2)



Update Company Information

Sila Kemaskini Maklumat
Syarikat

Figure 4: Sila Kemaskini Maklumat Syarikat pop-up

11.Display Dashboard page (refer Figure 4)

120nce |l ogin, 06Sila Kemaskini Makl umat Sya
(refer Figure 4)

Registration Info

Home

® Registrant

< Part A: Business Particulars Part B: Mcmufc:ctur\ngfﬁervice Details Director Premises Finished Goods »
¢ Registration Info
1. No. Pendaftaran
Return & Payment Registration No.
@) No.Pendaftaran SST: |

SST Registration No.

Nama Stesen: B16 - SUBANG (OPA)
Station Name
1 9
b) No. Pendaftaran GST: I
GST Registration No.
€) No.P cukai Ve TOURISM TAX REGISTRATION NO.

Tourism Tax Registration No.

d) No. Ru’ukun Cukai Pendapatan: INCOME TAX REFERENCE NO.
income Tax Raforence No.

2.No. Rujukan Audit Kastam : CUSTOMS AUDIT REFERENCE NO
Customs Audit Reference No.

Figure 5: Registration Info

13. Click Ok button and redirect to Registration Info (refer Figure 5)



Add New Director

Registration Info

Part A: Business Particulars Part B: Manufacturing/Service Details Premises Finished Goods Sub-Contract Agreement
+ Add New Director

Actions Name < Current Address = Telephone No. & Appointed Date

No data

Total: 0 ] « o > [ 0 -

Figure 6: Director (Registration Info)

14. Click Director tab and update director information. Add new director if
necessary. (refer Figure 6)



Create New Director

Director Name:

Director Address:

Postcode:
City:

State:
Telephone No.:

Please choose the Identity Type.

Appointed Date:

I DD/MMIYYYY

15 R 16

Cancel

Figure 7: Create New Director

15. Click Add New Director button and Create New Director screen displayed.

(refer Figure 7)

16. Fill in provided field. (refer Figure 7)

17. Click Save button and Director information saved successfully. (refer Figure 7)




Update Director

Registration Info

Part A: Business Particulars Part B: ManufacturingfService Details Director Premises Finished Goods Sub-Contract Agreement
+ Add New Director
Actions Name = Current Address + Telephone No. Appointed Date ¥
-I ALl JLN AL 012345678 04/12/2018

10
Total:1 " « 0 » L] 10 -

Figure 8: Director (Update Director)

18. Click Action> Edit button and Update Director screen displayed
(refer Figure 8)

- X
Update Director
Director Name : I ALl
Director Address : I JLN ALL
KOTA ALI

Postcode: I 17007 _
City : PASIR MAS
State: KELANTAN
Telephone No.: I 012345678
Please choose the Identity Type.

ylyp I IC - NOMBOR KAD PENGENALAN / IDENTITY CARD NO N
IC No I 952341567892
Nationality MY - MALAYSIA
Appointed Date : I 04/12/2018

Cancel ‘ Bsave ‘

Figure 9: Update Director

19. Update director information in field provided and Click Save button.

(refer Figure 9)



20. Director information saved successfully. (refer Figure 9)

Agreement

Registration Info

Part A: Business Particulars Part B: Manufacturing/Service Details Director Premises Finished Goods Sub-Contract

) Saya lju dan didaftarkan adalah benar.
© saya g b o -
© sayatidak ilang barang i atau tidak layak didaftarkan.

Figure 10: Agreement (Registration Info)

21. Click on Agreement tab and tick one of agreement checkbox (mandatory)

(refer Figure 10)

22. Click Save buttonand ® Saved Successfull y@ferFgpeess sage d
10)

Home (Sales Tax Deduction menu)

Welcome to Malaysia Sales And Service Tax System (MySST),

-7 Home
=| Administration (B
Users
SST Registration No BRN No Name : Created By System
Registrant )
| | Identity No so-
Registration Info Company Name Station Name Type Of User . Public User
., Exemption B16- subang (0PA) Access Level : Admin
Registration T Last Login : _
Schedule C 9 Ype i

Sales Tax

Sales Tax Deduction

Registration Form

Q e _

Schedule C
5 Retumn & Payment Actions No. Message Name = Reference No. Letter Date =
1 SURAT KELULUSAN [ 17/09/2018

Total:1 LI ° (I ] o -

Figure 11: Home



23. Redirect to Home. (refer Figure 11)

24. Sales Tax Deduction menu appear on dashboard. (refer Figure 11)

25. Click on Sales Tax Deduction> Registration Form to register for Sales Tax
Deduction. (refer Figure 11)

Sales Tax Deduction Registration Form

[Sales Tax Deduction Registration Form

. No. Pendaftaran Cukai Jualan
Sales Tax Rogistration No.

I
- NamaFirma/syarikat I

Name of Firm/Company

B. Alamat Perniagaan Berdaftar
Addross of Business

LOT 27-31, JALAN KRI 5
TAMAN INDUSTRY KRI

RAWANG

foskod
Posteodo

48000

pandar

chy RAWANG

pegeri
state

SELANGOR

. Pilih Pengarah syarikat
Choose Company Director

Please Choose |

20

Figure 12: Sales Tax Deduction Registration Form

26. Sales Tax Deduction Registration Form displayed. (refer Figure 12)



27. Field below is auto populated: (refer Figure 12)
(a) Sales Tax Registration No.
(b) Name of Firm/ Company
(c) Address of Business
(d) Postcode
(e) City
(f) State

28. Choose Company Director is a dropdown list and mandatory. (refer Figure 12)

4. Pilin Pengarah Syarikat I

Ghoose Company Director case Choose M

i |
S Mo kp _ jawatan PENGARAH bag syarikat HD be ALl ABU
pemotengan cukai jualan yang diperuntukan di bawah Seksyen 41A Akta Cukai Ji
I...IE No .. Designation DIRECTOR for ¥ Address LOT 27-31, JALAN KRI 5§ TAMAN INDUSTRY KRl RAWANG 48000 RAWANG SELANGOR hereby apply for registration of sales tax deduction provided under Section 414
Sales Tax Act 2018.
Saya i tidak dapat i dan bahan pembur ] ian cukai jualan di bawah Jadual €, Perintah Cukai Jualan (Orang Yang Dikecualikan Daripada
Pembayaran Cukai) 2018 kerana sebab-sebab berikut:
i i and, ing materials wit ion under Sehedule C, Sales Tex (Pe from Tax) Order 2018 due to the following reasons:

L] saya ian secara runcit [ dalam kuantiti yang kecil.
I made retail purchases /in small quantities

[0 sayatidak dapat membeli secara terus dari pengilang berdaftar | secara import.
I cannot buy directly from a registered manufacturer /by import

[0 pembelian dibuat secara ad-hoe.
Imade an Ad-hoc purchase

O tain-lain (Nyatakan):

Others (Please state):
Sayajuga mer bahan mentah, dan yang dibeli di hanya untuk jlang barang bercukai yang dikilangkan oleh syarikat saya.
Ideclare that the raw materials, i i used solely in th i goods by my
Sayajuga mer bahan mentah, dan dibeli dari bukan pengilang berdaftar yang tiada hubungan dengan syarikat saya.
Ideclare that the ials, i ials are froma. gi that are not
[0 sayadenganini  bahawa butir-butir yang di di dalam permohonan ini adalah benar dan betul.
Ihereby confi the parti specified in this i

Tarikh: 31/12/2018

Figure 13: Sales Tax Deduction Registration Form (Choose Company Director)

29. Choose Company Director from dropdown list. The director information will auto

populated on declaration statement below. (refer Figure 13)




4.Pilin Pengarah Syarikat

[J sayamembuat belian secara runcit / dalam kuantiti yang kecil.
Imade retail purchases /in small quantities

[J sayatidak dapat membeli secara terus dari pengilang berdaftar | secaraimport.
Icannot buy directly from a registered manufacturer/ by import

[J pembelian dibuat secara ad-hoc.
Imade an Ad-hoc purchase

Lain-lain (Nyatakan):
Others (Please State):

2N

Please stata your reason

Saya juga mengaku 1 mentah, ] yang dibeli di untuk i barang bercukai yang dikilangkan oleh syarikat saya.
1 i P are used solely inthe ing of goods by my
Saya juga mengaku 1 mentah, ] dibeli dari bukan pengilang berdaftar yang tiada hubungan dengan syarikat saya.
I ials, i i froma gi that are not
[0 sayadenganini bahawa buti; ir yang di didalam ini adalah betul..
I hereby contirm that the parti specified in thi ication are true and correct.

Tarikh: 21/12/2018

Cheose Company Director Flease Choose ~
Saya ... No Kp .. jawatan PENGARAH bagi syarikat seralamat LOT 27-31, JALAN KRI 5 TAMAN INDUSTRY KRI RAWANG 48000 RAWANG SELANGOR dengan ini membuat permohonan pendaftaran untuk
pemotongan cukaijualan yang diperuntukan di bawah Seksven 41A Akta Cukai Jualan 2018,

1. IC No .. Designation DIRECTOR for Address LOT 27-31, JALAN KR 5§ TAMAN INDUSTRY KRI RAWANG 48000 RAWANG SELANGOR hereby apply for registration of sales tax deduction provided under Section 414
Sales Tax Act 2016,

Saya mengakui bahawa saya tidak dapat memperolehi bahan mentah, kompenen dan bahan dengan ian cukai jualan di bawah Jadual G, Perintah Gukai Jualan (Orang Yang bikecualikan Daripada
Pembayaran Cukai) 2018 kerana sebab- sebab berikut:

lacknowledge that Icannot acquire raw materials, components and packaging materials with Sales Tax Exemption under Schedule C, Sales Tax) Order 2018 due to the following reasons:

Figure 14: Sales Tax Deduction Registration Form (Declaration checkbox)

30. Tick the checkbox (mandatory) and f

the reason in box provided. (refer Figure 14)

31. Tick the declaration checkbox (mandatory) (refer Figure 14)

32. Submit button turn up only when all information completed (included
mandatory) (refer Figure 15)



[ ]

Figure 15: Sales Tax Deduction Registration Form (Declaration checkbox)

33. Click Submit button. (refer Figure 15)

34

JLIXUH HI3HUPRKRQDQ W H QoDrkappiichtibh ias De@hL K D Q W D
succesVIXOO\ VXEPWWWHGYTY SRS

34. 6 6 Per mo h o begaya dthantardYour application has been successfully
s ubmit t-epntessage displayed. (refer Figure 16)
35. Click Ok button. (refer Figure 16)



